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All Dynamic Cash Management clients will con:nue to receive an annual Consolidated Interest Statement which      

confirms the interest you receive in the tax year. 

Tax rate Personal Savings Allowance 

Basic 20% Up to £1,000 in savings income is tax-free 

Higher 40% Up to £500 in savings income is tax-free 

Addi:onal 45% No Personal Savings Allowance 

Your level of Personal Savings Allowance will be based on your individual tax rate.  If your total taxable income is less 

than £17,000 you won’t pay tax on any savings income.   

 How much allowance will you receive… 

Basic rate tax payers, those with taxable income of 

up to £43,000 will be eligible to receive up to £1000 

in savings income tax-free. 

Higher rate tax payers, those with taxable income of 

between £43,001 - £150,000 will be eligible to re-

ceive up to £500 in savings income tax-free. 

Addi:onal rate tax payers, those with taxable income of over £150,000 will not be eligible to receive savings income 

tax-free. 
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 How will you know if tax is due... 

Here’s what you need to know….  

From April 2016 the new tax free Personal Savings Allowance will mean a large number of savers won’t pay tax on their 

savings interest.  

Banks, building socie:es and Na:onal Savings will all start paying interest on their personal savings accounts without 

the deduc:on of tax at source. 

HMRC will deduct  any tax you are due to pay by adjus:ng your tax code.  This will be calculated using informa:on   

provided by the savings account provider . 

If you already submit a tax return and declare your savings interest you should con:nue to do so. 

The allowance does not include interest on any ISA accounts you may hold as this is already tax free. 

Example—Basic Rate Tax 

Earn £20,000 a year and an 

addi:onal £250.00 in savings 

interest. 

You won’t pay any tax on 

your interest because it’s less 

than your £1000 Personal 

Savings Allowance. 

Example—Basic Rate Tax 

Earn £20,000 a year and an 

addi:onal £1500.00 in     

savings interest. 

You won’t pay any tax on 

your interest up to £1000, 

but you’ll need to pay basic 

rate tax on the £500 interest 

over your Personal Savings  

Allowance. 

Example—Higher Rate Tax 

Earn £60,000 a year and an 

addi:onal £250.00 in savings 

interest. 

You won’t pay any tax on 

your interest because it’s less 

than your £500 Personal  

Savings Allowance. 

Example—Higher Rate Tax 

Earn £60,000 a year and an 

addi:onal £1100.00 in     

savings interest. 

You won’t pay any tax on 

your interest up to £500, but 

you’ll need to pay  higher 

rate tax on the £600 interest 

over your Personal Savings  

Allowance. 


